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North Coast County Water District
Minutes of the Regular Board of Directors Meeting
October 18, 2017
2400 Francisco Blvd.

Pacifica, CA 94044

CALL TO ORDER

President Burgett called the Regular Board Meeting to order at 7:00 p.m. at the
District office.

ROLL CALL

Present at Roll Call were Director Cosgrove, Vice President Piccolotti, President
Burgett, Director DeJarnatt, and Director Ash. Also present at Roll Call were
General Manager Cari Lemke, Management Analyst Il Stephanie Dalton,
Attorney Patrick Miyaki, Superintendent Scott Dalton, and Minutes Taker Jean
Headley.

A. Location of Emergency Exits

President Burgett pointed out the location of the emergency exits.
PLEDGE OF ALLEGIANCE
Led by Director Ron Ash.
PUBLIC COMMENT
None.
APPROVAL OF ORDER OF AGENDA
Staff tabled Item 10B to a future date.

President Burgett moved up Item 8A6 to become Item 6A.

ON MOTION by Director Cosgrove, seconded by Vice President Piccolotti, the Board
voted unanimously to approve the Order of Agenda as amended. Motion passed 5-0.

6)

6A)

BOARD COMMUNICATIONS
President Burgett mentioned an article regarding proposed tax on drinking water.

President Burgett asked if any director is unhappy with their committee
assignments. No one responded.

Director DeJarnatt indicated the Delta Tunnels issue is getting a lot of criticism.
Director Cosgrove reminded the Board that Pacifican Care’s Speakeasy night at
the Community Center on Saturday night, November 4™. This is Pacifican Care’s
annual fundraiser for seniors, child care and the Youth Bureau.

REVIEW RATE ADJUSTMENT POSTCARD DRAFT

General Manager Cari Lemke summarized the Staff Report and explained why
Tier 1 rates are the only rate being increased at this time.

Management Analyst 11 Stephanie Dalton provided an overhead PowerPoint slide
presentation regarding the District’s adopted water rates and upcoming water rate
adjustment. General Manager Lemke explained each slide of the presentation.
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Mary Frances Nappi of Rosita Road stated she has never experienced such water
rate increases, no matter where she lived. She discussed Prop 218 and asked why
we can’t give seniors a price break.

Rick Bauman of Rio Vista complained about the amount of the rate increase and
asked how much more the increases will be over the next few years, and what will
it be in 2020. He asked for an overview of all of the capital projects that are
planned.

Keith Bottoms of Glacier Avenue asked how much the District pays for water and
how much the District sells it for.

Mark Brunst of Lerida Way stated he read the entire 20-year Master Plan and
understands the capital improvements that must be made. He feels that the
baseline charge for capital improvements should be spread evenly over all
households.

Mary Francis Nappi of Rosita Road spoke again, asking if the 20-year plan is a
debt to be paid by all Pacifica households. She suggested looking into bonds.

Attorney Miyaki responded to the legal aspects of the comments and questions
and from the audience. He stated the District is a public agency and purchases
100% of its water from the San Francisco Public Utilities Commission (SFPUC).
He discussed Prop 218 and the reason the District is not able to give special
pricing to seniors. He discussed the San Juan Capistrano case and how it applies
to Prop 218. He mentioned the efforts to amend the Constitution so that water
providers might be able to give special pricing to certain category of customers.
Attorney Miyaki also addressed the question about a majority protest.

General Manager Cari Lemke stated that in 2016 a notice was sent to every
homeowner and every customer outlining the upcoming rate increase. She also
addressed the question about bonding for capital improvements versus pay-as-
you-go improvements.

General Manager Lemke indicated that the District has an open-door policy if
anyone wants to come in and discuss the 20-Year Master Plan, for example. She
also discussed all the things the District offers to conserve water.

General Manager Lemke stated that the District gets 100% of its water from the
SFPUC. There have been several studies done to search for alternative water
sources. She also discussed the use of recycled water.

Rick Bauman of Rio Vista Drive asked if there is any way to defer the 5-year rate
increase over a longer period of time. General Manager Lemke indicated the next
time the 5-year rates will be reviewed will be in 20109.

Director Cosgrove thanked the audience for coming to the meeting tonight and
voicing their opinions. He discussed how difficult it was for him and the rest of
the Board to adopt the current rate increase.

Vice President Piccolotti agreed with what Director Cosgrove said, and he
indicated that the District looked at every possible solution to minimize the
impact on its customers.

Director DeJarnatt said the Board is sorry to have to pass the rate increase, but it
IS necessary to cover the cost of water and District expenses.
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Director Ash agreed with what the rest of the Board said and indicated he hated to
have to raise the rates. He stated the Board has tried to do everything possible in
order to minimize the impact on the public.

President Burgett agreed with what his fellow Board members said.

The Board took a brief recess at 8:25 p.m. and reconvened at 8:35 p.m.
7) CONSENT CALENDAR

Overview of District Investments

Financial Statements for September, 2017

Minutes of the September 20, 2017 Regular Meeting of the Board
Report on Sale of District Property

COow>

General Manager Lemke responded to a question by Director Cosgrove.

ON MOTION by Vice President Piccolotti, seconded by Director DeJarnatt, the Board
voted unanimously to approve the Consent Calendar as submitted. Motion passed 5-0.

8) GENERAL MANAGER’S REPORT
A. New Business

1. Approval of Claims Dated October 18, 2017

ON MOTION by Vice President Piccolotti, seconded by Director DelJarnatt, the Board
voted unanimously to approve the Claims dated October 18, 2017 in the amount of
$661,964.71. Motion passed 5-0.

2. September, 2017 Leak Report

Vice President Piccolotti stated he would like the report to show
the number of employees involved in responding to the leak.

3. September, 2017 Fluoride Monitoring Report

Director Cosgrove discussed TCP and asked if the SFPUC tests for
it and, if so, do we have those tests. Superintendent Dalton replied
that the SFPUC does test for TCP but it was not detected in our
water.

Director Cosgrove asked Staff if he could get some additional
information on TCP.

President Burgett commented on the higher fluoride levels at the
Palmetto location and asked why. Superintendent Dalton said it
depends on the day the monitoring is taken.

4. Adopt Resolution No. 1085 In Honor of Retiring Daly City
Director of Water/\Wastewater Resources, Patrick Sweetland

Director Cosgrove thanked President Burgett for coming to Patrick
Sweetland’s retirement dinner.

ON MOTION by Vice President Piccolotti, seconded by Director Cosgrove, by the
following Roll Call Vote, the Board voted unanimously to adopt Resolution No. 1085,
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Honoring Retiring City of Daly City Director of Water/Wastewater Resources, Patrick
Sweetland:

Director Cosgrove Aye
Vice President Piccolotti Aye
Director DeJarnatt Aye
Director Ash Aye
President Burgett Aye
Motion passed 5-0.
5. Authorize the General Manager to Surplus the John Deere

200DLC Excavator and Authorize Staff to Proceed with Sale

General Manager Cari Lemke summarized the Staff Report and
recommended that the Board declare the excavator as surplus and
authorize her to proceed with the sale.

ON MOTION by Director DeJarnatt, seconded by Director Ash, the Board unanimously
voted to declare the excavator as surplus and authorize the General Manager to proceed
with the necessary process to sell the vehicle. Motion passed 5-0.

(Item 8A6 on the agenda was moved up to become Item 6A.)

9)

10)

7. Discussion Regarding Little Hoover Commission Report on
Special Districts: Improving Oversight and Transparency

Attorney Miyaki discussed the Little Hoover Commission Report.
He indicated it is a 75-page report with four main components and
twenty recommendations. He outlined seven of the
recommendations in the report that he thought were of the most
interest to the District.

B. Continued Business

1. Capital Improvement Program and Bond Projects

No discussion.

BAY AREA WATER SUPPLY AND CONSERVATION AGENCY ISSUES

Vice President Piccolotti reported on the September 21 BAWSCA Board of
Directors meeting which was held at the San Mateo Library. Art Jensen was
retained for another year as Special Counsel. Reports at the meeting included

water use update and making conservation a way of life. The report from Closed
Session was that the General Manager was given a 4% increase. July water usage
was 18% less than 2013 but just above last year. They received a report which
included a timeline of decisions that were made during the last drought.

COMMITTEE AND/OR DIRECTORS’ REPORTS ON MEETINGS
ATTENDED

A. Public Outreach Committee Meeting — October 9, 2017 (Burgett/Ash)

Director Ash reported that Management Analyst Il Stephanie Dalton
always helps with the Public Outreach Committee meetings. They talked
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about the phone calls and Next Door feedback from people talking about
the rate increase.

Director Ash reported that the committee also discussed the District’s new
updated website that includes current happenings in the District. He
reported that BAWSCA provides free landscape classes on Saturdays, and
this is shown on their website.

Director Ash stated the committee also discussed presentations for
grammar school Grades 5-7 through BAWSCA by the Tuolumne River
Trust.

B. General Manager Recruitment Advisory Committee — October 11, 2017

This item was tabled for a future meeting.

11) DIRECTORS’ COMMENTS AND/OR AGENDA REQUESTS
Director Cosgrove reported on the October 2, 2017 CSDA San Mateo County
Chapter meeting. They voted to become a CSDA affiliated chapter.
Staff indicated they are having a difficult time picking out a date for all five
Board members to be able to attend the Christen Hill tank dedication ceremony.
There was also discussion about still trying to locate the person who was rescued
by Steve Hyden as an infant.

12) CORRESPONDENCE
None.

13) PUBLIC COMMENT
None.

14)  ADJOURNMENT
President Burgett adjourned the meeting at 9:15 p.m.

Respectfully submitted, Approved:

Cari Lemke, General Manager Jack Burgett, President



